647510 BCMfaMJ201x-1C Seat No :
B.Com. Semester - 1 (NEP-2020) Examination
OCT/NOV-2024
Financial Accounting-1 (Major-1)
Time: 2:00 Hours Marks: 50
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION

Discuss Conventions of Consistency and Conservatism in accounting.
OR
Explain Business Entity Concept and Dual Aspect Concept of accounting.

Balance sheets of Gautam-Rohit and Virat-Ravi as on 31.03.2024 are as under;

Liabilities Gautam- by Assets Gautam- Virat-

Rohit (Rs.) | Ravi (Rs.) Rohit (Rs.) | Ravi (Rs.)

Capital accounts: Cash Bank 2800 3350

Gautam 20000 Stock 10200 9150

Rohit 10000 Debtors 7500 10000

Virat - 12000 | Furniture 2000 2500

Ravi - 8000 | Building 20000 -

Creditors 10000 10000 | Investments - 7500
Loan 2500 2500

42500 32500 42500 32500

On 01-04-2024, two firms decided to merge with each other and following conditions
were agreed upon for amalgamation purpose.
(1) To value building of Gautam-Rohit’s firm Rs. 25000.
(2) To reduce stock price of Gautam-Rohit firm by Rs. 2000 and to increase stock
of Virat-Ravi by Rs. 1000.
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Que-2

Que-3

Que-3

Que-4

(3) The new firm did not accept repaying the loan. The old firm’s cash will be used
for that.
(4) To provide 5% bad debt reserve on debtors of both firms.

(5) Virat-Ravi's investments are not be taken by the new firm and should be
divided in proportion to the capital.
(6) To value Gautam-Rohit's goodwill at Rs. 4000 and Virat-Ravi's goodwill at Rs.
5000.
(7) Not to keep goodwill account in the books of new firm.
(8) To keep new firm’s total capital Rs. 40000, which should be kept in proportion
to the profit loss of each partner.
(9) To keep the ratio of profit loss between Gautam, Rohit, Virat, Ravi 3:2:3:2.
(10) The partners will bring the deficit capital in cash while taking the excess capital
to their current accounts.
Prepare profit loss adjustment account, capital accounts and new firm’s account to close
the books of Gautam-Rohit's firm.
OR
In the above question, prepare a profit-loss adjustment account, capital accounts and new
firm’s account in Virat-Ravi's books.
Karina sends 500 mobile phones to Karishma on consignment basis. Invoice was prepared
at a price of Rs. 400 per piece in which 12.5% profit on invoice price was included.
Karina spent Rs. 15 per piece while sending goods in which Rs. 1500 insurance premium
was included.

50 mobile phones got completely damaged during transit for which insurance
claim of 10% below the cost was received by Karina. Karishma sold remaining mobile
phones at invoice price. She incurred selling expenses of Rs. 3000. Karishma settled her
accounts with Karina by paying the balance amount to her after deducting 2%
commission on sales.

Prepare Consignment Account and Karishma’s Account in the books of Karina.

OR
Gaurav from Gandhinagar sends goods worth Rs. 300000 on consignment basis to
Rajendra of Rajkot. Gaurav paid Railway freight and carriage of Rs. 24000 while sending
goods. Rajendra accepted and returned bill of Rs. 120000 sent by Gaurav which was later
discounted at Rs. 3600 by Gaurav.

Rajendra incurred expenses of Rs. 12000 on receipt of goods. Goods worth Rs.
600 destroyed by rain in his warehouse. Remaining stock was sold by Rajendra at Rs.
420000. He settled accounts with Gaurav by sending a draft of balance amount after
deducting commission at 5% on sales.

Write necessary journal entries in the books of Gaurav.

Nil, Nitin and Naresh are partners sharing profits and losses in the ratio of 2:2:1. The
balance sheet of their firm as on 31-3-2024 is as under;

Liabilities Amount Rs. Assets Amount Rs.
Capital accounts: Building 100000
Nil 56000 Stock 59000
Nitin 56000 Cash bank 20000
Naresh 22000 134000 | Profit loss account 15000
General Reserve 20000
Nil's loan 10000
Creditors 18000
Bills payable 12000
194000 194000

The firm was dissolved on 31-3-2024. Rs. 5000 was kept as dissolution expenses
reserve and remaining amount was decided to be paid in installments. Assets of the firm
realized as under;

First Installment Rs. 55000
Second Installment Rs. 45000
Third Installment Rs. 40000

Actual dissolution expenses were Rs. 4000.
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Que-4

Que-5

Que-5

Prepare a statement showing piecemeal distribution of cash among partners on the basis
of ‘Surplus Capital Method’.
OR

Prepare a statement showing piecemeal distribution of cash among partners on the basis
of ‘Maximum Loss Method’ from the above question.
Namo, Dhamo and Gamo joined a joint venture to build a box cricket club, sharing profits
and losses in the ratio of 5:3:2. They deposited Rs. 1000000 in the joint bank account in
proportion to their profit and loss.

The expenses related to the construction were paid from the bank account as
follows;

Materials Rs. 400000 Machines Rs. 50000
Rent Rs. 50000 Advertising expenses  Rs. 30000
Labour Rs. 100000 Insurance Rs. 10000

A computer worth Rs. 50,000 was brought by Namo while a vehicle worth Rs. 80,000
was brought by Dhamo. The insurance was paid by the Gamo.

10% debentures worth Rs. 250000 which is 20% of the contract price received on
completion of construction. Remaining contract price was received in cash. Debentures
were purchased at 90% value by Dhamo. Namo went with unsold stock of Rs. 60000 and
computer was taken away by Dhamo at Rs. 40000 and vehicle was purchased by Gamo at
Rs. 60000. Accounts were settled among partners at the end.

Prepare Joint Venture account, Joint Bank account and Capital accounts of
partners.

OR
Daya and Krupa joined the joint venture of selling chaniya choli on the condition of

. . . 2 2 : .
sharing profit and loss in the ratio of R The following transactions took place;

Daya bought goods worth Rs. 85000, gave the goods of Rs. 20000 from her stock
and paid Rs. 6250 expenses. Krupa gave goods worth Rs. 30000 from her stock and
bought goods worth Rs. 15000 and paid expenses of Rs. 3750. Krupa sold some of the
goods for Rs. 100000 and paid Rs. 6250 expenses. Daya sold rest of the goods at Rs.
140000 and paid expenses Rs. 3750.

Prepare Joint Venture account and Krupa’s account in the books of Daya
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